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The International Investment Position of the 
United States: Developments in 1979 

A HE net international investment po
sition of the United States increased 
$19.6 billion in 1979, following a $3 
billion increase in 1978 (table 1). The 
increase largely reflected a decline in 
recorded capital inflows for foreign 
assets in the United States to $37.6 
billion, compared with $64.1 billion. 
The decline in capital inflows was more 
than accounted for by a $47.6 billion 
shift from inflows to outflows for foreign 
official assets. Eecorded capital out
flows of $61.7 billion for U.S. assets 
abroad were about the same as in 1978. 
Net valuation and other adjustments 
were a negative $4.6 billion, due mainly 
to the rise in U.S. stock prices which in
creased the value of foreign-held U.S. 
corporate stocks. 

The net U.S. international invest
ment position was $95.0 billion at year-
end 1979. U.S. assets abroad were 
$513.2 billion and foreign assets in the 
United States were $418.2 billion (chart 
4). U.S. assets abroad increased 14 
percent, mostly due to increases of 
about $25 billion each in U.S. direct 
investments abroad and U.S. bank-
reported claims on foreigners. Foreign 
assets in the United States increased 11 
percent. A 28-percent increase in foreign 
private assets, mostly due to a $33 
billion increase in U.S. bank-reported 
liabilities, was partly offset by a $15 
billion reduction in foreign official assets 
in the United States, reflecting inter
vention sales of dollars in exchange 
markets—mostly in the first half of the 
year—by several major industrial coun
tries, to limit the depreciation of their 
currencies. 

Relationship of capital flows to the 
current account 

In terms of accounting entries, the 
net capital flow component of the U.S. 
international investment position is 
the mirror image of the balance on cur
rent account in U.S. international 
transactions, plus the allocation of spe
cial drawing rights (SDE's) by the 
International Monetary Fund (IMF), 
and an entry for the statistical discrep
ancy in the accounts. However, be
cause capital flows and current account 
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transactions are simultaneously deter
mined and interact through exchange 
rate changes and other factors, there 
is no simple cause and effect relationship 
between them. 

The current-account deficit declined 
to $0.8 billion from a $14.3 billion 
deficit in 1978. Among current account 
components, the merchandise trade 
deficit declined to $29.5 billion from 
$33.8 billion despite an $18 billion rise 
in the petroleum import bill, as exports 
increased faster than imports. The sur
plus on net service transactions in
creased almost $10 billion, to more than 
$34 billion; the largest increase was in 
receipts of income on U.S. direct 
investment abroad. 

Net recorded capital outflows were 
$24.2 billion, in contrast to a net inflow 
of $2.9 billion in 1978. Outflows for 
U.S. bank lending to foreigners and 
direct investments abroad increased 
strongly. The rise in inflation and in
terest rates, and higher petroleum 
import bills, increased demand for 
dollar financing. Among recorded 

capital inflows, high U.S. interest rates 
attracted substantial bank deposits 
abroad, and through most of the year, 
U.S. banks drew heavily on credit lines 
with their foreign offices to finance 
both U.S. and foreign loan demand. 

The statistical discrepancy (errors 
and omissions in reported current- and 
capital-account transactions) was a 
record net inflow of $23.8 billion. The 
inflow in the fii'st half of the year prob
ably was related to the strengthening 
of the dollar in exchange markets and 
the reversal of short positions against 
the dollar taken in the second half of 
1978. Large unreported inflows in the 
last quarter of 1979 were partly related 
to U.S. credit-tightening measures and 
international political and military ten
sions, particularly in Afghanistan and 
Iran. To the extent that the $23.8 
billion unrecorded inflow was in the 
capital accounts, the increase in the 
net investment position would have 
been less. 

Table 1 .—Summary of Changes in the Ne t International Investment Posit ion of the 
United States ' 

[Millions of dollars] 

1. Change in net international investment position.. 

2. 
3. 
4. 
5. 
0. 
7. 
8. 

U.S. assets abroad , 
U.S. onieial reserves 
U.S. Government assets, other than reserves-. 
U.S. private assets 

Foreign assets in the United States 
Foreign offlcial assets 
other foreign assets 

9. International transactions capital flows, net. 

10. 
11. 

U.S. assets abroad 

Foreign assets in the United States., 

12. Valuation and other adjustments, net. 

U.S. assets abroad 
Foreign assets In tho United States.. 

13. 
14. 

15. Net international inveslment position of the United States at end of 
period 

Memoranda: 
International transactions capital flows, net (line 0 above) equals: 

16. Balance on current account (deflcit (—)) 
17. Allocations of special drawing rights 
18. Statistical discrepancy (unrecorded outflows (—)) 

1975 

16,794 

39,369 
343 

3,461 
35,565 
23,575 
7,073 

16,502 

24,033 

39,703 
15,670 

-8,241 

-335 
7,006 

74,634 

18,280 

""5,"753 

1976 

7,864 

52,061 
2,522 
4,101 

46,348 
44,207 
18,778 
25,429 

14,761 

51,269 
36,518 

-6,897 

792 
7,689 

82,488 

4,384 

"i6,'367' 

1977 

-10,139 

35,810 
566 

3,657 
31,687 
45,949 
30,314 

9,636 

-14,948 

35,793 
50,741 

4,809 

17 
-4,792 

72,349 

-14,068 

'"-880 

1978 

2,987 

67,871 
-664 
4,644 

63,891 
64,884 
32,886 
31,908 

-2,995 

61,191 
64,090 

5,892 

0,680 
788 

75,330 

-14,259 

'ii,'354' 

1979 

19,623 

62,337 
278 

4,260 
57,799 
42,714 

-14,513 
67,227 

24,173 

01,748 
37,676 

-4,660 

589 
5,139 

94,959 

-788 
1,139 

23,822 

. Data for 1975-78 are revised; data for 1979 aro preliminary. 
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C h a n g e s i n U . S . A s s e t s A b r o a d Bank claims 

U.S. assets abroad increased $62.3 
billion to $513.2 bilUon, compared with 
a $67.9 billion increase in 1978. Capital 
outflows were about the same as in 
1978; valuation adjustments were small, 
following unusually large adjustments 
(table 2). U.S. bank-reported outflows 
remained large—but were less than last 
year's record—despite sharply higher 
interest rates and tighter borrowing 
conditions. Outflows for U.S. direct 
investments abroad rose significantly, 
largely reflecting a rise in reinvested 
earnings. Net outflows for U.S. pur
chases of foreign bonds showed little 
change from a year earlier, but due to 
the sharp decline in foreign bond prices, 
especially in the last half of the year, 
the value of these holdings was lower at 
yearend 1979. A shift to net U.S. pur
chases of foreign stocks and a rise in 
their prices in some countries, par
ticularly in Canada, resulted in a sub
stantial increase in the value of U.S. 
foreign stock holdings. 

Although the. ncrease was less than 
the 1978 record, U.S. bank-reported 
claims on foreigners increased a sub
stantial $25.9 billion, reflecting con
tinued economic expansion and tighter 
borrowing conditions abroad, and 
stronger foreign demand for dollars, 
particularly by petroleum-importing 
countries. (Unlike 1978, there were no 
coverage adjustments in 1979). To help 
finance both domestic and foreign loan 
expansion, U.S. banks drew heavily on 
nondeposit sources of funds, including 
borrowing from offshore offices of U.S. 
banks. The latter, and related lending, 
were probably curtailed after the 
October 6 imposition of the 8-percent 
marginal reserve requirement on 
managed liabilities of U.S. banks, in
cluding offshore tlollar borrowings. U.S. 
banks also purchased substantial 
amounts of high-yield foreign financial 
instruments, primarily certificates of 
deposit issued by foreign banks, which 
were held for the account of U.S. money 

market mutual funds. These purchases, 
at $7.6 biflion, contributed to the 
growth in assets of U.S. money market 
mutual funds. U.S. bank lending to 
foreigners remained substantial in 1979 
despite the absence of exchange-market 
related borrowing, which was partic
ularly evident [in [the last quarter of 
1978, strong domestic (U.S.) demand for 
credit, and narrowed spreads between 
borrowing and lending rates in the 
Eurobanking market. 

There was a decline in outflows to in
dustrial countries from the high 1978 
level, despite a doubling of outflows to 
the United Kingdom. Lending to other 
industrial countries was down for the 
year but showed strength in the last 
half. Outflows to nonpetroleum develop
ing countries increased substantially, 
especially to Mexico, Panama and 
Argentina. Eastern European 'countries 
also borrowed increased amounts. There 
was virtually no net borrowing by 
members of the Organization of Petro
leum Exporting Countries (OPEC), 
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most of whom had substantially larger 
current-account surpluses in 1979. 

At $156.6 billion at yearend (table 3), 
claims on foreigners accounted for about 
14 percent of total loans and invest
ments of U.S. commercial banks, com
pared with 13 percent in 1978. U.S. 
Dank assets abroad accounted for about 
31 percent of total U.S. assets abroad at 
yearend, up from 29 percent in 1978. 

Foreign securities 

Holdings of foreign securities by U.S. 
residents increased $3.3 billion in 1979 
to $56.7 bfllion at yearend, compared 
with an increase of $3.9 bfllion in 1978. 
U.S. residents' holdings of bonds de
creased $0.3 billion, compared with a 
$2.8 biflion increase; holdings of stocks 
increased $3.6 billion, more than triple 
the 1978 increase. 

In 1979, net U.S. purchases of foreign 
stocks were $0.9 billion. Adjustments, 
particularly those reflecting price appre
ciation, added $2.7 billion in value to 
these holdings. The increase in both 
purchases and valuation was concen
trated in Canada, with its favorable 
position in energy and raw materials. 
Increases in both share prices and the 
value of the pound in the United King
dom contributed to valuation gains 
there. At yearend, the value of foreign 
stocks held was $14.9 biflion, up 32 
percent from 1978. 

U.S. holdings of foreign bonds de
creased $0.3 biflion in 1979 to $41.8 
billion. Although net purchases were 
$3.7 biflion, price declines of $3.9 
billion—reflecting a sharp rise in inter
est rates—were more than offsetting. 

New foreign bond issues sold to U.S. 
residents were $4.5 billion, down $1.5 
billion from 1978. Canadian new issues 
declined $1.6 billion, due principally to 
the Canadian Government's absence 
from the U.S. market after its 1978 
placements. Canadian, provincial and 
hydro-electric borrowings increased $0.2 
billion to $1.2 biflion, while those of 
municipalities and corporations were 
down $0.4 billion, to $0.8 billion. New 
issues by Western European countries 
rose slightly. European regional orga
nizations, particularly the European 
Investment Bank, were the largest bor
rowers. Developing countries decreased 
their placements to $0.4 billion, borrow
ing instead in the Euromarket. 

Trading in outstanding foreign bonds 
shifted to net purchases of $0.9 billion 
from net sales of $0.6 billion in 1978, 
primarfly due to the attractiveness of 
high yield British gilt-edged securities 
and the rise of the pound in exchange 
markets. There was little change m 
redemptions, at $1.7 billion. 

At yearend 1979, U.S. holdings of 
foreign securities accounted for 11 
percent of total U.S. assets abroad, 
down from 12 percent in 1978. 

U.S. direct investments abroad and 
other private assets 

U.S. direct investments abroad in
creased 15 percent, or $24.8 billion, to 
$192.6 biflion, following a 12 percent 
rise in 1978.' Most of the rise was due 
to the $18.4 bUlion increase in reinvested 
earnings and reflected strong earnings 
of U.S. affiliates abroad, especially in 
petroleum. Equity and intercompany 
account outflows increased $5.9 billion, 
foflowing a $4.9 billion increase. In
creased parent financing of petroleum 
affiliates abroad, and reduced liquida
tions (inflows), were major factors. 
Partly offsetting were inflows from 
automotive affiliates to fund U.S. opera
tions. The acceleration of inflation and 
increased costs of external funds in 1979 
may have encouraged companies to rely 
more extensively on internally gener
ated funds to help finance affiliates' 
capital spending abroad. At yearend, 
the book value of U.S. direct investment 
abroad accounted for about 38 percent 
of total U.S. assets abroad. 

Claims on unaffiliated foreigners re
ported by U.S. nonbanking concerns 
increased $3.8 bfllion to $29.9 billion. 
Capital outflows, at $2 billion, were 
concentrated in the flrst quarter, mainly 
in Eurodollar deposits. These liquid 
balances held overseas were reduced 
throughout the year as domestic li
quidity needs of U.S. businesses in
creased. A change in coverage of $1.5 
billion resulted from a change in re
porting requirements and a new break
down between commercial and financial 
claims. As reported on the new basis, 
$17 billion represented outstanding fi
nancial claims (deposits and investment 
paper) and $12.9 billion represented 
commercial claims (almost entirely 
trade receivables). Combined, these 
claims accounted for 6 percent of total 
U.S. assets abroad at yearend. 

U.S. official reserve assets 

U.S. official reserve assets increased 
$0.3 bfllion in 1979, compared with a 
$0.7 billion (lecrease in 1978. There 
was a $1.2 billion rise in special draw
ing rights—the first of three annual al
locations authorized in 1978 by the 
International Monetary Fund (IMF) 
Board of Governors—and a $0.2 billion 
increase in the U.S. reserve position 

1. For details, see the article "U.S. Direct Investment 
Abroad in 1970", in this issue. 

with, the IMF. Partly offsetting were 
reductions in the U.S. gold stock and 
in foreign currency holdings. Gold re
serves declined $0.5 billion, due to U.S. 
Treasury sales of demonetized gold to 
the public. (Changes in the Treasury 
gold stock as a result of these sales 
are not entered as flows in the interna
tional accounts but are entered as ad
justments to the stock of U.S. official 
reserve assets). Approximately 13.3 
million ounces of gold were sold in 1979 
until November, when sales were post
poned indefinitely, compared with 2.6 
million ounces sold in 1978. The inflow 
of $65 million in gold reflected the last 
in a series of four IMF restitutions of 
gold to its members. Foreign currency 
holdings decreased $0.6 billion, reflect
ing a net $0.3 billion decrease in trans
actions and a $0.3 billion valuation 
decrease because of a decline in value 
of several currencies against the dollar. 
At yearend 1979, U.S. official reserve 
assets were $18.9 billion, accounting 
for 4 percent of total U.S. assets abroad. 

Other U.S. Government assets 

Other U.S. Government assets in
creased $4.3 bfllion in 1979, little 
changed from the 1978 increase. Slightly 
larger loan disbursements were more 
than offset by stepped up foreign re
payments on U.S. foreign assistance 
programs and on Export-Import Baivk 
credits. The $0.5 bfllion change in 
coverage mainly represents increased 
claims associated with the reversion of 
the Panama Canal to Panama. U.S. 
Government assets, excluding reserves, 
at $58.5 biflion, accounted for 11 per
cent of total U.S. assets abroad at 
yearend. 

Changes in Foreign Assets in 
the United States 

Foreign assets in the United States 
increased $42.7 bfllion to $418.2 biflion 
in 1979, compared with a $64.9 biflion 
increase in 1978. The slowdown reflected 
a shift to a $14.5 bfllion decline in 
foreign official assets, from a $32.9 
biflion increase in 1978. There were 
substantial dollar sales in exchange 
markets by major industrial countries 
to limit the depreciation of their cur
rencies against the dollar, especially in 
the first half of the year. These sales 
more than offset an increase in dollar 
assets of OPEC members. Other foreign 
assets—those of private foreigners and 
international organizations—increased 
a record $57.3 biUion, compared with a 
$32 billion increase in 1978. Much of 
the increase resulted from borrowings 

{Continued on page 7S) 
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Table 2.—Changes in t h e Net International Investment Posit ion of the United States Reconciled wi th International Transact ions Capita 
Flows 

IMilllons of dollarsl 

Changes In net international Investment position ol the 
United States and U.S. assets abroad 

Item (doorcase (—)) 

1978' 1979 r 
Lines 

In 
table 3 

Foreign assets in the United States 

Item (decrease ( - ) ) 
1978' 1979 p 

Changes in net internallonal investment position of the United 
States -

International transactions capital flows. 
Other changes.-

U.S. assets abroad . 

Capital flows- -
Other changes-

U.S. oiDcial reserve assets.. 

Capital flows... 
Other changes. 

Gold 
Capital flows 
Public sales ' 
Valuation adjustments. 

Special drawing rights 
Capital flows 
Exchange rote adjustments 2 

Reserve position in the International Monetary Fund . . 
Capital flows 
Exchange rate adjustments ' , 

Foreign currencies - -. 
Capital flows 
Exchange rate adjustments' 

U.S. Govern.'nent assets, other than ofllclal reserve assets 

Capital flows 
Other changes 

U.S. loans and other long-term assets, less repayments.,. 
Capital flows 
Exchange rate adjustments' 
Changes in coverage 
Valuation and othor adjustments 

2,987 

-2,905 
5,892 

67,871 

01,191 
0,680 

-664 

-732 
08 

-48 
65 

-108 
- 5 

-1,071 
-1,249 

178 

-3,899 
-4,231 

332 

4,354 
4,683 
-329 

4,643 

4,644 
- 1 

4,602 
4,529 

-18 

U.S. foreign currency holdings and U.S. short-term assets. 
Capital flows -
Exchange rate adjustments' 
Statistical discrepancies -

U.S. private assets -
Capital flows 
Other changes 

Direct investments abroad 
Capital flows-. -

Equity and intercompany accounts 
Reinvested earnings of Incorporated afliliates.. 

Valuation adjustments 

Foreign securities -

Foreign bonds 
Copital flows 
Price changes 
Exchange rate adjustments >. 

Foreign corporate stocks 
Capital flows 
Price changes 
Exchange rate adjustments ' . 

U.S. claims on unafliliated foreigners reported by U.S. 
nonbanking concerns 

Long-term , 
Capitol flows -

Short-term , 
Capital flows 
Changes In coverage and statistical discrepancies. 

- 9 

141 
115 
25 
1 

63,891 
57,279 
6,611 

17,956 
16,345 
4,877 

11,469 
1,610 

3,945 

2,819 
3,977 

-1,265 
107 

1,120 
-527 
1,563 

90 

3,853 

53 
53 

3,800 
3,800 

U.S. cloims reported by U.S. banks, not Included else
where.. 

Long-term 
Capital flows 

Short-term.. 
Capital flows 
Changes In coverage and statistical discrepancies. 

38,137 

« 
3 38,137 
' 33,631 
M,506 

19,623 

24,173 
-4,550 

62,337 

61,748 
589 

278 

1,107 
-820 

-499 
65 

-559 
- 5 

1,166 
1,130 

30 

206 
189 
17 

-283 
-312 

4,260 

3,783 
478 

4,274 
3,799 

-17 
505 

-13 

-13 
-16 

7 
- 4 

57,799 
56,858 

941 

24,844 
24,310 
6,904 

18,414 
526 

3,332 

-313 
3,714 

-3,929 
-98 

3,045 
928 

2,362 
354 

3,765 

(») 
W 

»3,755 
' 2,029 
»1,726 

25,868 

(») 
CT 

3 25,808 
' 25,868 

CT 

24 

26 

27 

28 

29 

33 

34 

35 

36 

37 

38 

39 

40 

41 

42 

Foreign assets in tho United States. 

Capital flows... 
Other changes.. 

Foreign official assets in the United States.. 

Capital flows... 
Other changes.. 

U.S. Oovernmont securities.. 

U.S. Treasury securities -
Capital flows — 
Exchange rate adjustments' 
Changes In coverage and statistical discrepancies-. 

Other -
Capital flows — — 
Price changes — — 

Other U.S. Government liabilities«. 
Capital flows 
Statistical discrepancies 

U.S. liabilities reported by U.S. banks, not Included else
where — 

Capital flows 
Changes In coverage and statistical discrepancies ,. 

Other foreign ofllclal assets -
Capital flows — 
Price changes • 

Other foreign assets in the United States. 

Capital flows... 
Other changes.. 

Direct investments in tho United States 
Capital flows — -

Equity and Intercompany accounts 
Reinvested earnings of Incorporated afliliates.. 

Valuation adjustments 

U.S. sccurltios other than U.S. Treasury securities. 

Corporate and other bonds.. 
Capital flows 
Price changes 

Corporate stocks. 
Capital flows... 
Price changes.. 

U.S. liabUities to unafflliated foreigners reported by U.S. 
nonbanking concerns 

Long-term 
Capital flows 

Short-term -
Capital flows -
Changes In coverage and statistical discrepancies.. 

U.S. long-term liabilities reported by U.S. banks.. 
Capital flows 

U.S. Treasury securities and othor short-term liabilities 
report by U.S. banks — 

U.S. Treasury securities 
Copital flows 
Exchange rate adjustments ' -
Changes in coverage and statistical disorepanclos 

U.S. short-term liabilities reported by U.S. banks, not 
included elsewhere 

Capital flows 
Changes In coverage and statistical discrepancies 

64,884 

64,096 
788 

32,886 

33,293 
-407 

24,108 

24,018 
23,523 

352 
143 

90 
660 

-576 

2,220 
2,220 

6,254 
5,488 
-234 

1,304 
1,395 

- 9 1 

31,998 

30,803 
1,195 

7,876 
7,897 
5,313 
2,583 

-20 

2,466 

161 
1,491 

-1,340 

2,315 
1,320 
995 

1,041 

-194 
-194 

1,835 
1,834 

"1 

'20,015 

2,345 
2,197 

75 
73 

»17,670 
» 16,259 
5 1,411 

42,71.4 

37,576 
6,139 

-14,513 

-14,271 
-242 

-22,577 

-22,390 
-22,366 

-43 
9 

-187 
465 

-652 

-714 
-714 
(*) 

7,219 
7,219 

1,559 
1,118 
443 

67,227 

51,845 
5,382 

9,789 
9,713 
5.984 
3,730 

75 

6,628 

344 
1,917 

-1,573 

6,184 
1,024 
5,160 

3,120 

3 3,120 
3 1,692 
31,428 

W 
W 

5 37,790 

5,122 
4,830 

292 

3 32,668 
3 32,668 

W 

r 
' Preliminary. ' Revised. 'Less than $500,000 (d=). 
1. Reflects sales to the pubUc from U.S. Treasury gold stocks; these demonetizations are 

not Included in tho international transaetions presentation. 
.,•'• Represents gains or losses on foreign currency denominated assets and Uabllltlos due to 
inelr revaluation at current exchange rates. 

3. Due to the Introduction of new reporting forms, tho maturity breakdown is not available. 
4. See table 3, footnoto 10. 
5. Tlie distinction between long- and short-term liabilities is discontinued In 1978. 
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Table 3.—International Investment Position of the United States at Yearend * 

[Millions of dollars] 

August 1980 

Line Typo of Investment 

Total 

1976 1970 1977 1078 1979 

Western 
Europo 

1078 1979 

Canada 

1978 1979 

Japan 

1978 1979 

Latin 
American 
RepubUcs 
and Other 
Western 

Hemisphere 

1078 1979 

Other foreign 
countries 

1978 1979 

International 
organizations 

and 
unallocated^ 

1978 1979 

Net international investment position 
of the United States 

U.S. assets abroad 
U.S. ofllcial reserve assets ." 

Gold 
Special drawing rights' . . 
Reserve position In tho Inter

national Monetary Fund' 
Foreign currencies 

U.S. Government assets, othor 
than offlcial reserve assets. 

U.S. loans and other long.term 
assets 3 

Repayable In dollars 
Other < 

U.S. foreign currency holdings 
and U.S. short-term assets 

U.S. private assets. 
Direct investments abroad 
Foreign securities... 

Bonds 
Corporate stocks 

U.S. claims on unafflliated for
eigners reported by U.S. 
nonbanking concerns 

Long-term 
Short-term 

U.S. claims reported by U.S. 
banks, not included else
where 

Long-term 
Short-term 

Foreign assets in the United States.. 
Forelgnofflolalassetslnthe United 

States 
U.S. Government securities 

U.S. Treasury seeurities 
Other— , 

Other U.S. Govermnont liabili
ties " 

U.S. liabilities reported by U.S. 
banks not included elsewhere. 

Other foreign offlcial assets 
Other foreign assets In the United 

States 
Direotlnvestmentsinthe United 

States — 
U.S. securities other than U.S. 

Treasury seeurities 
Corporate and other bonds 
Corporate stocks 

U.S. Uabilities to unaffiliated 
foreigners reported by U.S. 
nonbanking concern 

Long-term 
Short-term 

U.S. long-term liabilities re
ported by U.S. banks 

U.S. Treasury securities and 
other short-term liabilities 
reported by. U.S. banks 

U.S. Treasury securities 
U.S. short-term liabilities re

ported by U.S. banks, not 
included elsewhere 

74,634 
295,113 
10,226 
11,699 
2,335 

2,212 
80 

41,817 

39,822 
36,833 
2,r-
1,995 

237,070 
124,050 
34,013 
25,328 
9,585 

18,340 
5,894 

12,446 

59,767 
9,536 

50,231 
220,479 

86,854 
63,553 
61,107 
2,449 

4,169 

16,262 
2,r" 

133,625 

27,662 

45,338 
10,025 
35,313 

13,905 
6,837 
7,068 

881 

45,839 
4,245 

41,594 

82,488 
347,174 
18,748 
11,598 
2,395 

4,434 
321 

46,008 

44,138 
41,320 
2,818 

1,870 
282,418 
130,809 
44,157 
34,704 
9,453 

20,317 
5,930 
14,381 

81,135 
11,898 
69,237 
264,686 

105,632 
73,966 
70,555 
3,411 

8,786 

17,231 
5,649 

159,054 

30,770 

54,830 
11,964 
42,866 

12,961 
5,837 
7,124 

1,112 

59,381 
7,028 

52,353 

72,349 
382,984 
19,314 
11,719 
2,629 

4,946 
20 

40,565 

47,770 
45,179 
2,591 

1,795 
314,105 
149,848 
49,439 
39,329 
10,110 

22,250 
6,035 

16,221 

92,562 
12,649 
79,913 

310,635 

141,946 
106,760 
101,092 

6,ees 
9,945 

18,004 
7,237 

168,689 

34,595 

52,913 
13,209 
39,704 

13,435 
5,317 
8,118 

1,485 

66,261 
7,,'i62 

68,699" 

75,336 
460,856 
18,650 
11,671 
1,558 

1,047 
4,374 

54,209 

52,273 
49,835 
2,438 

1,036 
377,990 
167,804 
53,384 
42,148 
11,236 

20,109 
0,088 

20,021 

130,699 
|'130,099 
376,519 

174,832 
130,868 
125,110 

5,758 

12,165 

23,2.58 
8,541 

200,687 

42,471 

55,379 
13,360 
42,010 

15,076 
.%123 
9,053 

(") 

87,761 
12 0,907 

77,854" 

94,969 
613,192 

18,928 
11,172 
2,724 

1,253 
3,779 

53,469 

56,546 
54,255 
2,291 

1,923 
435,795 
192,648 
50,716 
41,835 
14,881 

29,864 
I'29,864 

156,567 
150,507 
418,233 
160,319 
108,291 
102,720 

5,571 

11,451 

30,477 
10,100 

257,914 

52,260 

61,907 
13,704 
48,203 

18,196 
'18,196 

(") 

125,551 
'»15,029 

110,522 

-77,000 
130,250 

2,809 

-74,068 
156,254 

2,301 

2,809 
9,973 

9,771 
9,192 

579 

202 
117,468 
09,553 
9,282 
4,488 
4,794 

8,617 
1,769 
6,848 

30,016 
30,010 

207,259 

95,904 

• ( » ) 

2,576 

' (') 

111,346 

29,180 

40,892 
10,779 
30,113 

7,382 
(3,783 
(3,599 

(«) 

2,301 
10,088 

9,903 
9,379 

524 

185 
143,865 
81,463 
11,880 
6,026 
4,954 

10,885 
j' 10,885 

39,637 
39,037 

230,312 
87,748 

(3) 

2,658 

(') 

142,564 

35,999 

45,123 
11,116 
34,008 

9,685 
'9,685 

(3) 

58,134 
80,096 

(•) 

63,136 
87,611 
(•) 

-17,254 
23,107 
1,565 

(•) 
259 

258 
258 

(•) 
252 

248 
248 

1,565 
072 

671 
671 

79,837 
37,071 
29,810 
23,098 
6,112 

5,202 
1,943 

[ 3,259 

7,754 
7,754 

21,962 

2,655 

« 

167 

(») 

19,307 

6,180 

7,000 
1,126 
.5,874 

851 
193 
658 

(») 

4 
87,359 
41,033 
32,533 
22,947 
9,586 

5,416 
I 5,416 

8,377 

8,377 

24,475 

2,059 

(') 

158 

(«) 

22,416 

6,974 

8,118 
1 , — 
7,030 

1,221 
'1,221 

(') 

1 
20,870 
4,072 
030 
630 

1,309 
69 

1,240 

13,959 

13,959 

40,361 

(•) 

1,735 

(') 

2,749 

1,078 
397 
681 

1,159 
261 

(•) 

-733 
27,557 
1,478 

1,478 
605 

003 
003 

2 
25,474 
5,775 
194 
194 

•(•) 

1,316 

'1,316 

18,189 

18,189 

28,290 

(•) 

1,957 

(•) 

3,441 

1,409 
519 
890 

1,204 
'1,204 

(') 

70,808 
113,19-

10,675 

10,550 
9,993 
657 

25 
102,022 
32,602 
2,907 
2,763 
204 

7,312 
1,304 
6,008 

59,681 

59,681 

42,389 

5,! 

(3) 

223 

W 

37,120 

3,552 

3,247 
631 

2,616 

1,978 
456 

1,522 

« 

67,039 
129,886 

18,102 
74,353 

11,307 

11,275 
10,747 

32 
118,579 
36,834 
3,030 
2,802 
228 

8,483 

'8,483 

70,232 

70,232 

62,847 

6,573 

(3) 

202 

(3) 

56,274 

4,833 

3,575 
660 

2,915 

2,751 
'2,751 

(3) 

28,612 

26,939 
25,637 
1,302 

l,7a3 
45,711 
16,612 
6,216 
6,090 
126 

1,003 
2,1 

19,214 
19,214 
56,251 

7,464 

(') 

810 

2.462 
77 

2,385 

3,706 
430 

3,276 

(•) 

16,635 
81,656 

31,851 

30,155 
28,916 
1,239 

1,1 
49,805 
20,663 
5,302 
5,189 

113 

3,764 
'3,764 

20,076 
20,078 
66,021 

(') 

6,476 

(') 

1,013 

3,060 
108 

2,952 

}' 
3,335 
3,335 

(•) 

22,546 22,940 
29,852 30,228 
14,276 16,149 
11,671 11,172 
1,558 2,724 

1,047 1,253 

4,088 4,366 

4,084 
4,084 

4,362 
4,362 

4 
11,488 
» 0,934 

4,479 
4.479 

}( ') 

75 
75 

7,306 

(') 

(3) 

7,306 

700 
350 
350 

W 

4 
10,713 
3 6,880 

3,777 
3,777 

66 
66 

7,288 

(3) 

(3) 

7,288 

622 
214 
408 

(3) 

^Includes U.S. gold stock. 'Less than $500,000(±). 
1. Data for 1975-78 are revised; data for 1979 are proliminary. 
2. Beginning in July 1974, U.S. holdings of special drawing rights and tho reserve position 

In tho International Monetary Fund Include changes in tho SDR based on changes in a 
weighted average of exchange rates for currencies of 16 member countries of the International 
Monetary Fund. 

3. Also Includes paid-in capital subscriptions to international flnancial Institutions and 
outstanding amounts of miscellaneous claims that have been settled through international 
agreements to be payable to tho U.S. Government over periods in excess of 1 year. Excludes 
World War I debts that aro not being serviced. 

4. Includes indebtedness that tho borrower may contractually, or at Its option, repay with 
its currency, with a third country's ourrenoy, or by delivery of materials or transfer of 
services. 

5. For tho most port, represents the estimated investment in shipping companies registered 
primarily in Panama and Liberia. 

6. U.S. holdings of Japanese shares may be underestimated. This Is due In part to the 
recording of security transactions by the country of transactor rather than the country of 
Issuer. 

7. Due to the Introduction of new reporting forms, tho maturity breakdown Is not available. 
8. Details not shown separately are Included In totals In lines 25 and 32. 
n. Details not shown separately ore Included in lino 24. 
10. Primarily Includes U.S. Government liabilities associated with military sales contracts 

and other transactions arranged with or through foreign official agencies. 
11. The distinction between long- and short-terra liabilities Is discontinued in 1978. 
12. Includes U.S. Treosury notes denominated In foreign currencies, sold through foreign 

central banks to domestic residents in country of Issue; these notes ore subject to restricted 
transferability. 
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(inflows) from U.S. banks' offshore 
offices in the Carribean and United 
Kingdom to finance domestic (U.S.) 
lending. Also, the pace of foreign direct 
investments in the United States ac
celerated. Among other foreign assets, a 
rise in U.S. stock prices increased the 
value of foreign holdings of U.S. 
corporate stocks. 

Foreign official assets in the United 
States 

Foi'eign official assets in the United 
States declined $14.5 billion, due to 
large intervention sales of dollars by-
several major industrial countries. As 
the dollar recovered in early 1979, 
foreign monetary authorities—partic
ularly Japan, and to a lesser extent 
Germany and Switzerland—sold U.S. 
T'reasury securities, utilizing the dollars 
in a coordinated efl'ort with the U.S. 
Federal Eeserve System to limit de
preciation of their currencies. Other 
European countries sold dollars in 
connection Math intervention require
ments of the newly instituted European 
Monetary System. In total, U.S. Treas
ury security holdings of industrial 
countries declined $22.4 billion. In 
contrast, dollar holdings of the United 
Kingdom increased following a large 
decline the previous year. High U.K. 
interest rates and growing output of 
North Sea oil bolstered the pound, and 
there were official intervention purchases 
of dollars to limit the appreciation of the 
pound. 

Official dollar assets of OPEC mem
bers increased $5.5 biflion in 1979, 
after a small decline in 1978. The rise 
in U.S. interest rates on money market 
instruments and on bank deposits, 
particularly in the last five months of 
1979, attracted funds from OPEC mem
bers, whose combined current account 
had increased from near balance to an 
estimated $65 to $70 billion surplus as 
a result of increased receipts from higher 
pi'iced petroleum sales. Net purchases 
of U.S. corporate bonds and stocks by 
OPEC members were unchanged. It 
appeared that an increased share of 
OPEC^ assets was being placed outside 
the United States. Investible funds 
placed directly in the United States in 
1979 were approximately 8 percent of 
the total—considerably below the 1974-
77 annual average of 20 percent. Official 
dollar assets of other foreign countries, 
priinaiily non-ofl-exporting developing 
countries, increased $1.5 billion. 

SUEVEY OF CUEEENT BUSINESS 

Foreign official assets were $160.3 bil
lion at yearend 1979, accounting for 
38 percent of total foreign assets in the 
United States. 

Other foreign assets 

Other foreign assets in the United 
States, mainly U.S. bank-reported lia
bflities to foreigners and to a lesser ex
tent foreign direct investments, in
creased $55.5 billion, compared with a 
$32 billion increase in 1978. 

Over half the increase reflected a 
record $32.7 billion increase in U.S. 
bank-reported liabilities to foreigners. 
The increase in these liabilities (inflows) 
was strong in the first seven months of 
the year, although interest differentials 
narrowed steadily; U.S. rates remained 
relatively stable, at high levels, and 
interest rates abroad increased 300-400 
basis points. Inflows surged in August, 
when U.S. interest rates began to rise 
sharply along with foreign rates. U.S. 
banks stepped up their borrowing from 
their foreign offices to meet heavy 
domestic and foreign loan demand, in 
the face of further tightening of U.S. 
and foreign flnancial conditions, and 
perhaps in anticipation of restrictions 
on further increases in Eurodollar bor
rowing. Once the marginal reserve 
requirements against such borrowing 
took efl'ect in October, inflows from 
foreign offices slowed markedly and 
U.S. banks stepped up their borrowing 
in the domestic CD market. Bank-
reported assets, at $110.5 billion, ac
counted for 27 percent of total foreign 
assets at yearend. 

Foreign holdings of U.S. Treasury 
securities increased $5.1 billion, pri
marily reflecting three placements of 
U.S. Treasury mark- and Swiss franc-
denominated notes with German and 
Swiss residents. (The proceeds from 
these issues—$2.5 billion in German 
marks and $1.2 billion in Swiss francs— 
Avere added to U.S. foreign exchange 
reserves and subsequently utilized for 
exchange market intervention.) At the 
end of 1979, the dollar value of out
standing foreign currency issues was 
$5.6 billion—over one-third of the $15 
billion in U.S. Treasury securities held 
by private foreigners and international 
and regional organizations. 

Foreign direct investments in the 
United States increased 23 percent to 
$9.8 billion, following a similar increase 
in 1978.̂  Equity and intercompany 
inflows were $6 billion and included 
several major acquisitions of U.S. manu-

J.S., , 
tiy, f 
lied*,,* 

J.S. ,1 
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facturing and finance companies. Ee
invested earnings increased $3.7 bfllion,, 
reflecting a strong rise in U.S. business 
earnings. At $52.3 billion at yearend, 4 
foreign direct investments accounted 
for 13 percent of total foreign assets in y; 
the United States. 

Foreign holdings of U.S. corporate -' 
securities increased $6.5 billion, pri- ^ 
manly due to price appreciation of' 
stocks. Although net purchases of U.S 
stocks, at $1 billion, were down slightly 
the 12 percent rise in stock prices addetl 
$5.2 billion in value to foreign-held U, 
stocks. Eesidents of the United King
dom were the largest net purchasers, as 
restrictions on U.K. foreign invest-' *) 
ments were eased in the last half of the , 
year and the pound appreciated sharply** 
against the dollar. Also, Canadian 
purchases of U.S. shares were strong in 
the second half. Swiss and German 
residents were net sellers. Foreign hold
ings of U.S. stocks at yearend were!^ 
$48.2 billion, up nearly 15 percent. 

There was a small increase of $0.3 * 
billion in foreign holdings of U.S. bonds 
other than Treasury issues. A decline of* 
$1.6 billion in value due to market^ 
price declines reflected the rise in U.S. 
long-term interest rates and largely -
offset a $1.9 biUion increase in net 
foreign purchases. Net jjurchases of",; 
newly issued Eurobonds of U.S. corpo
rations accounted for nearly all of the*' 
increase in foreign purchases. Foreign 
holdings of U.S. bonds were $13.4 billion 
at yearend. Combined bond and stock,. '^ 
holdings, at $61.9 billion, accounted for 
15 percent of total foreign assets in th.c*i.^4 
United States. 

Liabilities to unaffiliated foreigners-' 
reported by U.S. nonbanking concerns 
increased $3.1 biUion, compared with" 
a $1.8 billion increase in 1978. Capital, 
inflows, at $1.7 billion, were virtually" 
unchanged; there was a $1.4 billioi). 
positive adjustment reflecting increaseti 
coverage. Of the $18.2 bfllion in out-f'* 
standing liabilities at yearend 1979, 
$9.6 billion represented commercial" 
liabilities: trade payables were $4.3 
billion, and prepayments and othei"*" 
liabilities were $5.3 biUion. Financial^ 
liabilities, primarily to banks, were $8.5 
billion; these liabilities increased miiinly.̂  
in the second half of the year, when 
U.S. credit conditions tightened. 

i 

I 

t 

2. For details, seo the article "Foreign Direct Inveslment iiy.» 
the United States, 1979," in this issue. 
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the years preceding 1975 are based on 
the 1967 SIC. A consistent set of reli
able estimates on the 1972 SIC basis is 
not possible. BEA is unable to distin

guish between code changes due to the 
Office of Management and Budget's re
vision of the SIC and code changes due 
to refiling required periodically of em

ployers by the State Employment Secu-^, ^ 
rity Agencies. The latter incorporates ^ ' 
changes due to errors in classification 
and/or changes in product activity. •>< 
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